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Performance Returns
The MontLake Burren Global Arbitrage UCITS Fund finished up 1.03% in June.
Market Commentary
The fund returned +0.31% net for the month of May, compared to +2.67% for the HFRX Event
Driven Index, +0.64% for the HFRX Merger Arbitrage Index and +0.46% for the HFRX Global Hedge
Fund Index. Sentiment within the equity markets became more positive during the month, however
coming into June, the market was focussed on a potential Brexit and any significant Federal Reserve
rate hikes on the horizon.
Equity markets produced strong gains over the course of the month with the S&P, Eurostoxx and
Nikkei up +1.53%, +1.16% and +3.41% respectively. However commodities came under severe
pressure with the exception of oil which has for the time being stabilised in the high $40’s. In
contrast gold, silver and copper finished the month down -6.05%, -10.37% and -9.01% respectively.
The stabilisation of oil is something we welcome which was clearly illustrated with the VIX falling
below 15 again. As a major driver of volatility in the equity markets, a reduction in oil market
volatility could help calm boardroom nerves and spur further corporate activity in general. Having
said this, however, the Brexit cloud has without doubt kept a lid on European corporate activity of
late. We are hopeful that once this uncertainty clears, a more normalised momentum in activity will
resume.
The currency markets were reasonably volatile with the USD weakening -2.79% against the US
Dollar followed by a falling GBP, -0.88%. Although currency exposure within the fund is nominal we
are being particularly vigilant this month with the pending June Brexit result. Credit, both
investment grade and high yield markets were little changed in the month of May. Geographical
exposure was split approximately as follows: Europe 68% and North America 32%. The fund had no
exposure to Asia in the month. The fund’s volatility was 2.5%.
In the month of May, 38 new deals were announced split roughly 63% North America, 21% Europe
and 16% Asia. The Top 5 deals in aggregate totalled approximately $97bn, the highest month for this
year so far and a very encouraging statistic. After a few particularly volatile months which could
have been difficult for corporates to digest, deal flow continues to remain strong with the equity
market moves having little to no impact on activity ensuring our investment universe remains strong
and interesting. The most significant headline in the month was Bayer’s $62bn approach for
Monsanto. From a deal flow perspective this is encouraging, however, we do not find this situation
compelling on a risk reward basis. The bid / ask is wide, not to mention the political backdrop, we
are not involved in this situation currently. Also Quintiles Transnational $13bn acquisition of IMS
Health continued the unstoppable theme of healthcare related activity. Whilst US activity in general
remains very strong, for reasons mentioned above, Europe has been reasonably quiet. We eagerly
await the result of the UK referendum and expect EU and especially UK activity to revert to 2015
levels, if not more in the very short term.
The best performing strategy in the month was Merger Arbitrage which contributed +0.28%
followed by Relative Value which posted a gain of +0.21% gross. Within Merger Arbitrage the best
performers were SAB Miller / Inbev, +0.26% as a result of a tightening of the spread as progress was
made toward deal closure. Gameloft / Vivendi posted a gain of +0.11% gross to the fund. Vivendi
bumped terms from EUR7.20 to EUR8.00, an increase of 11%. The deal is now closed. Medivation /
Sanofi contributed +0.11% off the back of a narrowing in the spread as investors get to grips with
this hostile situation. At the time of writing numerous bidders are circling and Sanofi is preparing to
table a new board of directors. Everything is progressing in the right direction and we expect a
second bid to be tabled in the short term.
The largest loser in the month within Merger Arbitrage was Gategroup / HNA which produced 0.07% gross, off the back of a spread widening on macro Chinese concerns. We retain the position
with a solid rate of return as the base case, with an outside chance of the intervention of an
interloper. Examworks / Leonard Green posted a loss of -0.05% to the fund. The spread widened on
the expiry of the “go-shop” which was unsuccessful. We retain the position as a solid deal with an
interesting rate of return even without the upside optionality.
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FUND FACTS
Structure
UCITS Fund
Domicile
Ireland
Liquidity
Daily
Fund AUM
$10.2 million
Inception
7th April, 2015
Share Class
Institutional/Institutional Pooled
Currency
EUR/GBP/CHF/USD
Mgt. Fee
1.50%
Perf. Fee
20%
Min Init. Sub.
100,000
ISIN Codes
EUR: IE00BVVB9450/IE00BVVB9D45
USD: IE00BVVB9781/IE00BVVB9H82
CHF: IE00BVVB9674/IE00BVVB9G75
GBP: IE00BVVB9567/IE00BVVB9F68
Share Class
Retail Pooled
Currency
EUR/GBP/CHF/USD
Mgt. Fee
2.00%
Perf. Fee
20%
Min Init. Sub.
100,000
ISIN Codes
EUR: IE00BVVB9J07
USD: IE00BVVB9M36
CHF: IE00BVVB9L29
GBP: IE00BVVB9K12
PORTFOLIO INFORMATION
No. of positions
Positions contributing a profit
Positions contributing a loss
% of profitable positions
Best performing position
Worst performing position
Largest allocation

37
19
18
51%
0.27%
-0.07%
9.73%
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Relative Value posted a +0.21% gain in the month, driven mainly by our MSCI reshuffling strategies. We selected the correct MSCI candidates, which
subsequently entered the MSCI index and exited this strategy before it reversed post the announcement in particular with ABN as its entry was widely
anticipated. Our correct selection and trading generated a +0.27% gain. We initiated a position on WorldPay in anticipation of its inclusion into the FTSE and
cut Smurfitt Kappa which unfortunately had not demonstrated the results we were seeking. We exited our Semiconductor takeover target basket as we do
not anticipate any further upside. We also added Interval Leisure Group to our Post M&A rerating candidates as we think it was incorrectly penalised due to
selling pressure generated by arbitrageurs as part of the Starwood Hotels transaction. The fund lost -0.06% on the telecom M&A basket, driven mainly by
Telecom Italia.
The fund had no exposure to Tender Arbitrage and Pure Arbitrage in the month of May however there are some interesting opportunities on the horizon
within this strategy which we anticipate will start to produce some positive P&L from next month. The issues we are currently experiencing on the absolute
performance over the last few months are related solely to the make-up of the portfolio and its heavy allocation to upside optionality situations. Whilst we
have been successful in identifying several interesting opportunities, we are waiting for many others to be successful. With that in mind, we remain confident
and excited about the opportunity set as it continues to improve in both size and volume. Further we anticipate good months ahead.

UCITS Monthly Performance* (USD Institutional Founder Class B)
2016
2015

Jan
+0.07%
-

Feb
+0.89%
-

Mar
+0.05%
-

Apr
-0.08%
-0.66%

May
+0.31%
+0.54%

Jun
+1.03%
-0.96%

Jul

Aug

Sept

Oct

Nov

Dec

+0.28%

-0.80%

-0.22%

+1.77%

-0.18%

+0.30%

*The performance figures quoted above represent the performance of the Burren Global Arbitrage UCITS Fund since its launch on
figures refer to the past and past performance is not a guarantee of future performance or a reliable guide to future performance.

New Deals

7th

Y-T-D
+2.28%
+0.05%

April 2015. These performance

Sector

Country

Value (USDM)

Basic Materials

US

61,697.82

Technology

US

12,559.44

Utilities

US

12,116.53

Energy
Consumer, Noncyclical

FRANCE

4,651.56

US

4,632.70

Sector

Country

Value (USDM)

Communications

US

51,332.61

Technology

US

14,291.65

US

13,246.56

ADT Corp/The \ Apollo Global Management LLC

Basic Materials
Consumer, Noncyclical

US

12,303.80

Cable & Wireless Communications PLC \ Liberty Global PLC

Communications

US

8,253.12

Monsanto Co \ Bayer AG
IMS Health Holdings Inc \ Quintiles Transnational Holdings Inc
Westar Energy Inc \ Great Plains Energy Inc
Technip SA \ FMC Technologies Inc
Anacor Pharmaceuticals Inc \ Pfizer Inc

Completed Deals
Time Warner Cable Inc \ Former Charter Communications Parent Inc
SanDisk Corp \ Western Digital Corp
Airgas Inc \ Air Liquide SA

Contact Details
Investor Contact
ML Capital Ltd
29 Farm Street
London, W1J 5RL
T: +44 20 3709 4510
investorrelations@mlcapital.com

Investment Manager
ML Capital Asset Management Ltd
26 Fitzwilliam Street Upper
Dublin 2, Ireland
T: +353 1 535 0912
investorrelations@mlcapital.com

Sub Investment Manager
Burren Capital Advisors Ltd
20th Floor, 125 Old Broad Street
London, EC2N 1AR
T: +44 207 382 8620
shabir.chowdhary@burrencap.com

Disclaimer
Risk Warning: Past performance is not a reliable indicator of future results, prices of investments and the returns from them may fall as well as rise. Investments in equities
are subject to market risk and, potentially, to currency exchange risk. The Burren Global Arbitrage UCITS Fund (the “Fund”) may use higher leverage and financial derivative
instruments as part of the investment process. The distribution of this report does not constitute an offer or solicitation. Any investment in the Fund should be based on the full
details contained in the Fund’s Supplement Prospectus and Key Investor Information Documents which together with the Montlake UCITS Platform ICAV Prospectus may be
downloaded from the MontLake website (www.montlakeucits.com). Information given in this document has been obtained from, or based upon, sources believed by us to be
reliable and accurate although neither ML Capital nor Burren Capital Advisors Ltd accepts liability for the accuracy of the contents. Burren Capital Advisors Ltd is authorised
and regulated by the Financial Services Commission (FSC). ML Capital does not offer investment advice or make recommendations regarding investments. The Manager of the
Fund is MLC Management Ltd, a company regulated by the Central Bank of Ireland. The MontLake UCITS Platform ICAV is registered and regulated as an open-ended Irish
collective asset-management vehicle with segregated liability between sub-Funds formed in Ireland under the Irish Collective Asset-management Vehicles Act 2015 and
authorised by the Central Bank as a UCITS pursuant to the UCITS Regulations. ML Capital Asset Management Ltd is regulated by the Central Bank of Ireland. This notice shall
not be construed as an offer of sale in the Fund or in any other fund managed or advised by Burren Capital Advisors Ltd.
Issued and approved by ML Capital Asset Management Ltd. Authorised and Regulated by the Central Bank of Ireland
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