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Performance Returns
The Ibex Capital Macro UCITS Fund was down -1.18% net for the month of October in the USD
Institutional Class A share class.
Kevin Connors

Investment Objective & Strategy
The investment objective of the Ibex Capital Macro UCITS Fund is to provide investors with a positive
absolute return in all market conditions. The Fund’s returns should not be correlated to major indices
and other macro hedge funds with the focus instead on the breadth of the global FX markets.
The Fund seeks to provide an absolute return by identifying and exploiting investment opportunities
across currency markets while controlling overall portfolio risk using a highly disciplined investment
process.
The investment manager utilises a diverse set of factors to determine the relative attractiveness of
individual currencies and actively take long and short positions in these currencies to achieve the
Fund's investment objective. Positions will be extremely liquid and highly transparent.

Monthly Commentary
Our overriding concern for how markets have behaved in October is the tightening in financial
conditions. Our worry is that global rates are not rallying significantly, despite the weakness in global
equities. Furthermore, the components of rates that have rallied is the breakeven market, with real
rates remaining very elevated. We think there are a few reasons for this; firstly, the ongoing
Quantitative Tightening programme from the Fed. Secondly, the stronger USD means that EM reserve
growth has turned negative so EM central banks are net sellers of US treasuries, which accentuates the
trend of declining foreign ownership for a few years now.
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was a portfolio manager at Semper Macro and a proprietary
trader and senior economist at Goldman Sachs.
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This is also coming at a time when global growth is undoubtedly decelerating. This phenomenon of
lower global growth and higher real rates is shown on Chart 1 and makes us bearish on risk assets and
EMFX.
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The EMFX response to global equity weakness in October has been subdued. The below chart shows 15
recent drawdowns in the S&P500 versus the corresponding move in the JP Morgan EMFX, in those
periods. These drawdowns average 3-4 weeks, with an average loss of 6.5%. As is clear in the latest
episode, one would have expected the EMFX index to fall around 3.5%, but instead it has been flat for
the month. Despite being the third biggest S&P500 drawdown, it was the best EMFX performance of
this sample going back 6 years.
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As we pointed out in our September factsheet note, our high frequency EM Real Money tracker
suggests positioning had been reduced in EMFX. This is likely one reason, but going forward, and given
the argument above on lower global growth with high real rates, we would not expect this type of price
action again.
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The performance figures quoted above represent the performance of the Ibex Capital Macro UCITS Fund since launch on the 1 December 2017. These
performance figures refer to the past and past performance is not a reliable guide to future performance.

Monthly Commentary Charts
Chart #1: Falling global growth vs increasing DM real rates

Chart #2: Recent S&P500 drawdowns vs EMFX moves

Contact Details
Investor Contact
ML Capital Ltd
29 Farm Street
London, W1J 5RL
T: +44 20 3709 4510

Management Company
MLC Management Ltd
23 St. Stephens Green
Dublin 2, Ireland
T: +353 1 533 7020

Investment Manager
Ibex Capital LLP
46 Curzon Street
London, W1J 7UH
T: +44 20 3912 2300

investorrelations@mlcapital.com

investorrelations@mlcapital.com

info@ibexcap.com

Disclaimer
Risk Warning: Past performance is not a reliable guide to future performance, prices of investments and the returns from them may fall as well as rise. Investments in equities are subject to
market risk and, potentially, to currency exchange risk. The Ibex Capital Macro UCITS Fund (the “Fund”) may use higher leverage and financial derivative instruments as part of the
investment process. The distribution of this report does not constitute an offer or solicitation. Any investment in the Fund should be based on the full details contained in the Fund’s
Supplement Prospectus and Key Investor Information Document which together with the MontLake UCITS Platform ICAV Prospectus may be downloaded from the MontLake website
(www.montlakeucits.com). Information given in this document has been obtained from, or based upon, sources believed by us to be reliable and accurate although neither ML Capital nor
IBEX Capital, LLP accepts liability for the accuracy of the contents. IBEX Capital, LLP is authorised and regulated by the Financial Conduct Authority (the “FCA”). Funds regulated under UCITS
must abide by investment restrictions. ML Capital does not offer investment advice or make recommendations regarding investments. The Manager of the Fund is MLC Management Ltd, a
company regulated by the Central Bank of Ireland. The MontLake UCITS Platform ICAV is registered and regulated as an open-ended Irish collective asset-management vehicle with
segregated liability between sub-Funds formed in Ireland under the Irish Collective Asset-management Vehicles Act 2015 and authorised by the Central Bank as a UCITS pursuant to the
UCITS Regulations. This notice shall not be construed as an offer of sale in the Fund. The state of origin of the Fund is the Republic of Ireland. Issued and approved by MLC Management Ltd.
Authorised and Regulated by the Central Bank of Ireland.
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